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MIDNIGHT NEWS UPDATES 
 

 The IPO wave appears to be continuing unabated. Likhitha Infrastructure set price band of its IPO at Rs.117-120 per 

share. The IPO of Likhitha Infrastructure will open on 29 September and close on 01 October. The IPO will entirely be 

a fresh issue of 51 lakh shares representing nearly a quarter of its post issue shareholding. The issue size is small at 

Rs.61 crore, but it will be a good test of how the market reacts to an infrastructure IPO. Likhitha lays pipeline networks 

and constructs associated facilities apart from providing operations and maintenance services to gas distribution firms in 

various cities. 

 

 If the decision by the Mistry family to exit from Tata Sons appears to give absolute control to the Tatas, there could be 

numerous challenges. To begin with, if the Tatas buy out the entire 18.4% stake of the Mistry Group, it would be worth 

close to Rs.180,000 crore. Pallonji  may even expect a premium for such a large block, while the Tatas may bargain for 

a holding company discount. Either ways, it is going to be a sizable sum that Tatas will have to shell out in these tough 

conditions. Of course, the Tatas may have an upper hand as the Mistry group is crunched for funds. But it may really 

not be that simple. To fund the purchase of the Mistry stake, the Tatas may have to sell part of its stake in TCS, which is 

the real family silver. The real challenge will be that the other companies will now have to start performing. 

 

 Reliance Industries is looking to acquire Debenhams, a British retailer operating department stores in the UK.  Earlier, 

Reliance had bought Hamleys, the globally renowned British toy store for Rs.620 crore in cash. Lazard is coordinating 

the sale of Debenhams stake, which is currently in administration. Mukesh Ambani is betting on digital and retail plat-

forms to drive the future of the Reliance Group in a sharp departure from their traditional O2C dependence. RIL has 

also raised Rs.13,000 crore by selling a stake in Reliance Retail Ventures to Silver Lakes partners and to KKR at a 

valuation of $59 billion. 

 

 Uday Kotak will continue as the head of the bankrupt IL&FS for another year so that a workable solution can be found 

for the problem. IL&FS has total debt of Rs.90,000 crore and it has the challenge of monetizing a plethora of assets 

across businesses to raise the necessary liquidity. It may be recollected that Uday Kotak was appointed by the govern-

ment to head IL&FS board in 2018. After 2 years, the board has been able to resolve only 18% of the company’s out-

standing debt. While the resolution was supposed to be largely completed by Mar-20, it got disrupted in a big way by 

the COVID-19 pandemic. 

 

 HDFC will raise Rs.5000 crore by issuing bonds on a private placement basis. It will be via the issue of  secured re-

deemable NCDs of Rs.2500 crore with an option to retain oversubscription of another Rs.2500 crore. The main idea is 

to augment the long-term resources of the company and be prepared with a war chest when the demand for home loans 

picks up. HDFC will offer coupon of 6.43% and the NCD will be redeemed in 2025. The bids for the non-convertible 

debentures will open for subscription on September 25 and close on the same day. The HDFC stock has been a rank 

underperformer in last few months. 

 

 The Upper House of Parliament appears to be passing bills with a vengeance. After amendments to the Farm Bill, Es-

sential Commodities Act and the Banking Regulation Bill in the last 2 days, the government approved three labour 

codes subsuming 25 central labour laws. This implements labour market ideas that have been pending for many years. 

The new labour code will offer industries flexibility in doing business, hiring and firing. It will also make industrial 

strikes difficult. This will largely reduce the influence of the trade unions across India. The government has also merged 

29 central laws into four codes reducing compliance hassles. Labour leaders are not too happy and call it a free hand to 

Indian corporates. However, the industry sees these changes as a big boost for ease of doing business.  

 



Contact:  

 

Ambalal Shares & Stocks Pvt Ltd 

Plot No.2, Kewal Chand Plaza, 

Brindavan Street, 

Ambalal Green City, Old Bye Pass Road, 

Vellore- 632 004, 

Contact No: 0416-2227751-55.   

  

Disclaimer: 

The document contains the opinions/view of the author that are not to be taken as investment advice. The above opinions are based 
on the information which is believed to be precise and we are not responsible for the results of the positions taken based on the 
opinions expressed above. Past results are no indication of future performance. The information or data or analysis provided in this 
report is solely for informative purposes and is obtained from the sources believed to be reliable. 

There is a risk of loss in trading in shares & stocks. Ambalal Shares & Stocks Pvt Ltd and its associates cannot be held answerable/

responsible for any losses in trading. 


